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ls there a night or wrong way 1o bring up kids with regard ta
money managemnent: At what ape should we tlk to children
abour the wavs of the financial world® When shendd we begin
tor teach them abour money and fscal respansbilioyd

Surveys show that the average student graduating from high
schood facks basic dlls in the management of personal financial
altairs. Manyare unabie s badanes a check book and mos smply
bave no insght inmo the bassc principles Evalved with eaming,
spending, saving, snd investing, Many young people fadl in the
management of thesr st consimer credit expenience, exablish
bad firancal marapement habits, and sumble through their
Iiwes. learming, by wial and errar. Whike wo many chedren e
nor Iasing inseructed at bome about wise ways w handle money,
comsumer busingsses aw eager to take up the dade As parents
pat shopping cash inna the hands af younger children, busineses
are abio margeting kids as young as eight years okd. In additian
Ty oAt manketing, spending habirs are infuenced by peer
behavior and pressure

Kids, especially in Hong Kong, are constanely bambandad with
new gadgets all arund dheme Ir is noe wousial o Gnd 2 ren year
ald with the larest mobile phone. This kind of self-confidence
butkling messures through poasessions can lead o smvere debis
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i aduthaod, Ina fast paced, ey centnc sociery fike Hoog
Klansg, it becomes even mure impartant for parens winstll good
ey hahies with their childnen, Parents may be afraid char chey
will come across i maney-mindad or that the child should ot
be expesed 1o the warkl of money, yet money manzgement b
a life-sheill as impartant as reading o writing, Moregver, recent
events show us the importance of ceaching our chikdren the
hunchimensal sills of handling money

Let your child hearn ot the fundamentals of maney from an
early age. Talk about the impartance of monsy and che resons
for szveng it, Teach them the concepes of sving, cxming and
spenddany, Children bave fecding resporsahle, and this is ane way
10 i“t‘g’:ll A E:lﬂ'll pi.l:t [T S hf.' EIVIREZ s hild same pocket
money and an incentve for sving, For exemple, v could
double the maney char they have saved, 25 1 lid's Prowident Fund.
['J1II|UT.I3{' :HH.IHJ'IIII'_ 1o shere with ¥ has !'||.'-|||'. tar hs j'u:-:lm
money. Ask them to budger for 4 peal thar they are sving for.
Check with them from time 1o fime g0 see how they are dos .
Encourage them 1o compure prices when '_-|3_'|F-|:1ir_g wiih them.
Teach them oo cakoulaze the r||.1|:g' o prractios their math aod o
belp themn redate wathermarics to-a real life sinaion. Remensher,
o are their mobe modeds and children pack up a lot from yow. Lec




your actions show them the right way w handle money.

For lids aged nine to cleven, it &5 important o introduce
the difference berween needs and wanes. Children need o
understand that the eredi card is nor a magie card thar produces
maoney on demand. They can be inmoduced o the concepe of
salary, currency differences, budgeting, and interese. They cn
also become familiar with the idea ofbanking. Tvisalse important
1o insrill the nogion of trade-oft in the childs mind. They should
learn that they cannet have every oy from the toy shop, He or she
can save money to bay a toy they really wane, bur thar also means
they have to make a choice. It is also importane for children o
leam abour priorities, Parents prioritize sheir spending, and s
will the child someday when he grows up. Children can also be
introduced ro the concepr of charity: Oince they leamn the value of
money, they are in a berter position o understand the hardships
of others who do not have monew, and will betrer undersand
the need for donarion and charicy:

Teens will begin m become curious abour finances. Besides
instilling in them the good fabits of saving and spending sensibly,
it is imporent for chem o understand the world of inveszmenis.,
Soon they will be joining society as caming individuals, they will
hear a lot of hot ops on making Fast money, and they will see
their colleagues or peers making risky and porentially disastrous
investments. They will see their money being eroded by inflagion,
Teens should be mughe the hasic economic lundamentals which
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will help them through the various econcamic situations wwhich
they shall soon be exposed. Hence, reaching reens abour the
investment world is the final smge of the money management
lessons. Talkeng to them about the current hinancial scenario and
explaining investment vehicles like stocks and bonds gives them
an ulea of the porential risks and oppormunities these carry,

All in all money management skills are a lifetime learning
process. We should not have 1o wait for our children to learn
it the hard way through experience. Parents should not have
o wait for their kids to fall into debt or make bad decisions
wich their savings to realise the importance of these skilks.
If there is anything 1o learn from che current financial cnsss i
&5 thar we must ourselves be parsimonious with our maney ansd
must provide our child with the opporunity of becoming more
responsible individuals with their money.

Caning sbout the world and caring abour money are lessons
parents have the power o teach their children, While personal
finanees cauge most adults much stress, educating deeir own kads
ar a young age will help these children grow up oo be less anxdous

and more financially secure aduks,
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